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28. Financial instruments (continued) 
 

 Commodity price risk 
 

The Group is exposed to the risk of fluctuations in prevailing market commodity prices of oil products it 
produces. The table below summarises the impact on profit before tax for changes in commodity prices 
 
Commodity price sensitivity 
 
The analysis is based on the assumption that the crude oil price moves 10% resulting in a change of 
US$4.05/bbl in 2016 (2015: US$6.06/bbl), with all other variables held constant. Reasonably possible 
movements in commodity prices were determined based on a review of the average spot prices at each 
reporting periods. 

 
 
Increase/decrease in crude oil prices 

Increase / (decrease) in profit  
before tax for the year ended  

30 September 
  2017 2016 

  £’000 £’000 
Average spot price increased by 10%  - 3 
  --------------------------------------- --------------------------------------- 

Average spot price decreased by 10%  - (9) 
  --------------------------------------- --------------------------------------- 

 
29. Related party transactions 
  

Prior to admission date, the group was under the joint control of Knowe Properties Limited and Mr Jonathan 
Tidswell, the majority shareholders. The day to day running of the group was the responsibility of the 
Directors, Mr Jonathan Tidswell and Mr Paul Vonk. 
 
Key management personnel compensation has been disclosed in note 11. 
 
In addition to the related party information disclosed elsewhere in the financial statements, the following 
were significant related party transactions during the year under review and at terms and rates agreed 
between the parties: 
 

   2017 2016 
Amount due from / (due to)   £’000 £’000 
Knowe Properties Limited   - (20) 
Ventureforth 2000 Limited   - (112) 

  
Ventureforth 2000 Limited (“Ventureforth”) is a company incorporated in UK where one of the group’s 
shareholders is a director of that company. During the year, the Group repaid approximately £15,000 to 
Knowe Properties Limited and the remaining loan amount was forgiven by Ventureforth and Knowe 
Properties Limited, amounted to £116,000. 
 
Transaction with directors 
The advance loan made to Mr Jonathan Tidswell was unsecured with repayment on demand. During the year 
under review, the Group charged approximately 3% interest annually on the advance loan to the director of 
£3,000 (2016: £13,539). This can be analysed at below table: 

 
  2017 2016 

  £’000 £’000 
Opening balance  - - 
- Amount advanced  200 56 
- Accrued interest on loan  3 14 
- Impairment allowance  - (70) 

  --------------------------------------- --------------------------------------- 

Closing balance  203 - 
  ======================================= ======================================= 



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)  
    

 50 

30. Contingencies 
 

During the period under review, there is an interest that the Group held in the UK that was regarded 
uncommercial. The directors have assessed the likelihood of any amount allegedly owed to the third party 
operator and considers that the potential litigation claim against the Group is remote. No provision has been 
made in this financial statements. 
 
Except for the above issues, the Group had no significant contingent assets or liabilities at any of the financial 
position dates. 

 
31. Commitments 
 

At 30 September 2017, the Group had contractual capital commitments in the amount of £800,000 mainly in 
respect to the Group’s oil field development activities. 

 
The Group’s future minimum lease payments under non-cancellable operating leases are as follows: 

 
  As at 30 September 
  2017 2016 

  £’000 £’000 
Leases which expire:    
Not later than one year  81 79 
Later than one year and not later than five years  324 278 
More than five years  122 105 
  ======================================= ======================================= 

Total  527 462 
  ======================================= ======================================= 

 
32. Subsequent events 
 

On 22 January 2018, the Group entered into a definitive agreement to form a new joint venture with Cuadrilla 
Balcombe Limited and Lucas Bolney Limited. Subject to satisfaction of the terms of the agreement, the 
Company will join the joint venture through the acquisition of a 25.0% interest in licence PEDL244 which 
includes the entire Balcombe Field discovery. On behalf of the joint venture, Angus Energy will, subject to Oil 
and Gas Authority approval, assume Operatorship of the Balcombe licence.  
 
On 9 February 2018, the Company has raised gross proceeds of £2,000,000 by the issuance of 33,333,334 
new ordinary shares of £0.002 each in its share capital. 
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  2017 2016 
 Note £’000 £’000 

ASSETS    
 
Non-current assets   

  

Investment 5 5,706 1,816 
Total non-current assets  5,706 1,816 
    
Current assets     
Trade and other receivables 6 384 130 
Cash and cash equivalents  1,071 - 
Total current assets  1,455 130 
    
TOTAL ASSETS  7,161 1,946 
    
EQUITY    
Equity attributable to owners of the parent:    
Share capital 8 481 300 
Share premium 8 5,753 45 
Merger relief reserve 8 1,500 1,500 
Retained earning  (766) - 
 
TOTAL EQUITY  6,968 1,845 

    
Current liabilities     
Trade and other payables 7 193 101 
Total current liabilities  193 101 

    
TOTAL LIABILITIES  193 101 
    
TOTAL EQUITY AND LIABILITIES  7,161 1,946 

 
The note on page 53 to 56 form part of these of financial statements 
 
The financial statements were approved by the Board of Directors and authorized for issue on 06 March 
2018 and were signed on its behalf by: 
 
 
 
Paul Vonk - Director 
 
Company number: 09616076 
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Share 

capital 
Share 

premium 

 
Merger 

relief 
reserve 

Retained 
earnings 

Total 
equity 

 £’000 £’000 £’000 £’000 £’000 
Balance at 1 June 2015 - - - - - 
 
Profit for the year - - 

 
- - - 

Total comprehensive income for the year - - 
 

- - - 
      
Transaction with owners      
Issue of shares 300 45 1,500 - 1,845 
 
Balance at 30 September 2016 300 45 

 
1,500 - 1,845 

 
Loss for the year - - 

 
- (1,506) (1,506) 

Total comprehensive income for the year - - 
 

- (1,506) (1,506) 
 
Transaction with owners  

    

Issue of shares 181 6,069 - - 6,250 
Less: issuance costs - (361) - - (361) 
Granted of share options - - - 740 740 
      
 
Balance at 30 September 2017 481 5,753 

 
1,500 (766) 6,968 

      
 
Share capital comprises the ordinary issued share capital of the company. 
 
Share premium comprises of the excess above the nominal value of the new ordinary shares issued during the 
period. 
 
The merger relief reserve represents the difference between the cost of the investment in Angus Energy Holding UK 
Limited (initially measured at fair value) and the nominal value of the shares transferred as consideration.  
 
Retained earnings represent the aggregate retained earnings of the company. 
 
The note on page 53 to 56 form part of these of financial statements. 
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1. General information 
 

The company was incorporated in England and Wales on 1 June 2015 as a private limited company.  Its 
registered office is located at Building 3, Chiswick Park, 566 Chiswick High Street, London, W4, 5YA. 
 
The financial information of the company is presented in British Pounds Sterling (“£”) and rounded into 
thousand (£’000). 
 

2. Accounting policies 
 
Basis of preparation 

 

The financial statements have been prepared in accordance with the historical cost convention as modified 
by the revaluation of certain fixed assets. The financial statements have been prepared in accordance with 
FRS 102 – The Financial Reporting Standard applicable in the UK and Republic of Ireland and the Companies 
Act 2006. The principal accounting policies are described below. They have all been applied consistently 
throughout the period. 
 
The company meets the definition of a qualifying entity under FRS 102 and has therefore taken advantage of 
the disclosure exemptions available to it in respect of its separate financial statements, which are presented 
alongside the consolidated financial statements. Exemptions have been taken in relation to financial 
instruments, presentation of a cash flow statement and remuneration of key management personnel. 
 
Investment 
 
Investments in subsidiaries are stated at cost less provision for impairment. Where merger relief is applicable, 
the cost of the investment is recorded at the fair value on the date of the transaction. The difference between 
the fair value of the investment and the nominal value of the shares (plus the fair value of any other 
consideration given) is shown as a merger relief reserve and no share premium is recognised 
 
Cash and cash equivalents 
 
Cash in the statement of financial position is cash held on call with banks. 
 
Financial assets 
 
The directors classify the company’s financial assets held at amortised cost less provisions for impairment. 
The directors determine the classification of its financial assets at initial recognition.  
 
Creditors 
 
Short term creditors are measured at the transaction price. Other financial liabilities, including bank loans, 
are measured initially at fair value, net of transaction costs, and are measured subsequently at amortised 
cost using the effective interest method. 
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2. Accounting policies (continued) 
 
Taxation 
 
Tax is recognised in the Statement of comprehensive income, except that a charge attributable to an 
item of income and expense recognised as other comprehensive income or to an item recognised 
directly in equity is also recognised in other comprehensive income or directly in equity respectively. 
 
The current income tax charge is calculated on the basis of tax rates and laws that have been enacted 
or substantively enacted by the reporting date in the countries where the Company operates and 
generates income. 
 
Deferred tax balances are recognised in respect of all timing differences that have originated but not 
reversed by the Statement of financial position date, except that: 
 

• The recognition of deferred tax assets is limited to the extent that it is probable that they will 
be recovered against the reversal of deferred tax liabilities or other future taxable profits; and 

• Any deferred tax balances are reversed if and when all conditions for retaining associated tax 
allowances have been met. 

 
Deferred tax balances are not recognised in respect of permanent differences except in respect of 
business combinations, when deferred tax is recognised on the differences between the fair values of 
assets acquired and the future tax deductions available for them and the differences between the fair 
values of liabilities acquired and the amount that will be assessed for tax. Deferred tax is determined 
using tax rates and laws that have been enacted or substantively enacted by the reporting date. 

 
3. Profit for the financial period 

 
The Company has taken advantage of section 408 of the Companies Act 2006 and, consequently, a 
profit and loss account for the Company alone has not been presented. The Company's loss for the 
financial period was approximately £1,506,000 (2016: £nil).  
 

4. Staff costs 
  

There is no employees employed by the company other than the directors. The directors are regarded 
as the key management and their remunerations are disclosed in note 11 to the consolidated financial 
statements.  
 

5. Investment 
 

 Cost of 
investment 

Loan to group 
undertakings 

 
Total 

 £’000 £’000 £’000 
At 1 October 2015 and 30 September 2016 1,816 - 1,816 
Share options issued on behalf of subsidiaries 212 - 212 
Transfer from intercompany debtors - 130 130 
Movement of the intercompany loan for the year - 3,548 3,548 
 --------------------------------------- --------------------------------------- --------------------------------------- 

At 30 September 2017 2,028 3,678 5,706 
 ======================================= ======================================= ======================================= 

 
The details of the subsidiary are set out in the note 16 to the consolidated financial statements. 
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6. Trade and other receivables 
 

   2017 2016 
   £’000 £’000 

     
Amounts due from group undertakings   - 130 
Directors accounts   203 - 
Vat recoverable   16 - 
Other receivables   165 - 
   --------------------------------------- --------------------------------------- 

   384 130 
   ======================================= ======================================= 

 
7. Trade and other payables 
 

   2017 2016 
   £’000 £’000 

     
Trade payables   40 - 
Amounts due to group undertakings   100 101 
Other taxation   14 - 
Other payables   39 - 
   --------------------------------------- --------------------------------------- 

   193 101 
   ======================================= ======================================= 

 
8. Share capital 

 
  Allotted, called up and fully paid: 

 Number of 
shares 

Ordinary share 
capital Share premium 

  £’000 £’000 
On incorporation as at 1 June 2015  1 - - 
Subdivision shares on 14 October 2015 99 - - 
Issue of shares on 14 October 2015 19,999,900 200 - 
Issue of shares on 22 April 2016 10,000,000 100 45 
As at 30 September 2016 30,000,000 300 45 
Subdivision shares on 13 October 2016 120,000,000 -  
Issue of shares 14 November 2016 64,980,287 130 3,662 
Issue of shares 10 January 2017 1,000,000 2 58 
Issue of shares 6 February 2017 18,181,818 36 1,964 
Issue of shares 7 July 2017 1,916,667 4 111 
Issue of shares 21 July 2017 4,379,725 9 274 
Less: Issuance costs - - (361) 
 ======================================= ======================================= ===================================== 

At 30 September 2016  240,458,497 481 5,753 
 =---   ====================================== ======================================= ===================================== 

 
On incorporation, the Company issued one ordinary share at the nominal value of £1 per share. 
 
On 14 October 2015 by way of a special resolution, the Company’s existing 1 ordinary share of £1 was 
subdivided into 100 ordinary shares, with a nominal value of £0.01 each. On the same day, the Company 
issued 19,999,900 ordinary shares pursuant to the share for share exchange agreement as described in 
note 1 to the consolidated financial statements.  
 
On 22 April 2016, the Company issued 9,000,000 ordinary shares in lieu of fees to consultants, 
amounted to £130,000 and further issued 1,000,000 ordinary shares as consideration to acquire the 
non-controlling interest in Angus Energy Weald Basin No.2 Limited amounted to £14,444. 
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On 13 October 2016 the Company had subdivide its existing 30,000,000 ordinary shares into 
150,000,000 ordinary shares. On 14 November 2016, the Company’s shares had been admitted to 
trading on the AIM market of the London Stock Exchange. The Company had further issued 58,333,333 
placing shares and 6,646,954 ordinary shares in lieu of professional fees. At admission, the total issued 
ordinary shares of the Company were 214,980,287. 
 
On 10 January 2017 the company issued 1,000,000 Broker warrants. On 6 February 2017 the company 
18,181,818 placing shares. On 7 July the company issued a further 1,916,667 Broker warrants. On 21 
July the company issued 4,379,725 ordinary shares pursuant to the exercised of options by certain 
employees and consultants. 
 
As at 30 September 2017 the total issued ordinary shares of the Company were 240,458,497. 

 
9. Subsequent events 

 
On 9 February 2018, the Company has raised gross proceeds of £2,000,000 by the issuance of 
33,333,334 new ordinary shares of £0.002 each in its share capital. 
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